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Gross Domestic Product
2010: 2.8%:; 2011 Q2: 1.3%

ANNUAL PERCENT CHANGE, CHAIN-TYPE (2005) $
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—— All tems —— Core

Average 198(Present: 3.6%

Consumer Price Index
August 2011: All Items +3.8% YTY; Core +2.0% YTY
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— US

CA

B US-CA

Unemployment Rate
California vs. United States
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600,000

U.S. Non-farm Job Growth

Month-to-Month Changes

Recession Job Losses: 8.4 million
Since Janb6l1l0:
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California Non-farm Job Growth
Month-to-Month Changes

Recession Job Losses: 1 million
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Performance Targets for National Economy

This Year -
Current Target Projected
Unemployment 6% 9.0%
US GDP 3% or higher 1.7%
0
Nonfarm Job 3%+ or 1.0%
Growth 400K+/mo
CPI 2.5% 3.2%
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Personal Consumption

2011 Q2: 0.7%

QUARTERLY PERCENT CHANGE
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U.S. Economic Outlook

2005 | 2006 | 2007 | 2008 | 2009 | 2010 [2011f |2012f
US GDP 3.1% | 2.7% | 2.0% | 0.0% [-2.6% | 2.9% | 1.7% | 2.0%
Nonfarm Job

1.7% | 1.8% | 1.1% [-0.6% |-4.4% | -0.7% | 1.0% | 0.9%
Growth
Unemployment 5.1% | 4.6% | 4.6% | 5.8% | 9.3% | 9.6% | 9.0% | 8.9%
CPI 3.4% | 3.2% | 2.8% | 3.8% [-0.4% | 1.6% | 3.2% | 2.3%
Real Disposable
Income, % 1.3% | 4.0% | 2.2% | 0.5% | 0.9% | 1.4% | 1.7% | 1.5%
Change

Forecast DateSeptember 2011




California Economic Outlook

2005 | 2006 | 2007 | 2008 | 2009 | 2010 | 2011f | 2012f
Nonfarm Job

1.8% | 1.7% | 0.8% | -1.3% | -6.0% | -1.4% | 1.5% | 2.1%
Growth
g;teemp'oyme”t 5.4% | 4.9% | 54% | 7.2% | 11.4% | 12.4% | 12.0% | 11.2%
~opUIEwen 12% | 1.1% | 1.1% | 1.2% | 1.1% | 0.9% | 0.9% | 0.9%
Growth
Real Disposable
Income, % 1.3% | 3.4% | 1.5% | 0.1% | -2.2% | 1.6% | 1.5% | 2.0%
Change

Forecast DateSeptember 2011




Economic Snapshot

Recession over, slow recovery expected
Engine of growth must come from consumers
Labor market: mixed signals, job growth slow
Inflation in check through 2011-12

Monetary policy: No rate hikes until 2013

Fiscal policy: politics = paralysis



California Housing Market



Sales of Existing Detached Homes and Pacific West Consumer Confidence
California, September 2011 Sales: 487,940 Units, Up 0.4% YTD, Up 4.1% YTY
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*Sales are seasonally adjusted and annualized



Median Price of Existing Detached Homes
California, September 2011: $287,440, Down 8.3% YTY
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Median Price by Type of Sale
REO, Short-Sale, Non-Distressed

Median Price
—- Non-Distressed —¢— Short Sale =& Bank Owned
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Unsold Inventory Index (Months)

Price Range (Thousand) |Sep-10 |Aug-11|Sep-11
$1,000K+ 11.1 9.1 10.0
$750-1000K 6.8 6.2 6.1
$500-750K 6.3 5.6 6.0
$300-500K 5.6 5.2 5.4
$0-300K 5.1 4.6 4.7

SOURCE: CALIFORNIA ASSOCIATION OF REALTORS®







